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 Issues in Macro-Economics
	 There are many macroeconomics which are unresolved and are let in hand of politicians.  The issues have different views from the involved parties. A part of the group supports the proposed issue while the other group is opposed to the idea. Among these issues are zero-inflation target and government balanced budget. 
Zero-Inflation Target
	Inflation target is a monetary policy where the central government of a country sets a specific goal for inflation. Zero-Inflation target is therefore an inflation target is set will be at zero percent. This policy has raised different views among the involved stake holders and citizens. Some advocate for it implementation while others are opposed to its implementation. The party in support of its implementation argues that zero inflation if achieved  will  led  to raised real debts. Real debt will increase as people will not be able to pay back their loans and will spend an increased amount of income in debt repayments and less on other spending. In addition to increased real time debt, zero inflation will also result to decreased investment. This will be as a result of rising interest rates which will discourage loan borrowing and therefore investments. There will be delayed purchasing of product from the market due to falling prices of products. People will delay in buying expensive products as they will be waiting for lower prices.   The general, zero inflation will led to slowed economic growth. 
The group in support of zero-inflation target, if achieved, will prevent price fluctuations and also reduce the uncertainties that are as a result of price drift.  According to, them the government will be able to better handle problems as it will not have any unexpected supply. The government will be able to plan the economy and implement new rules and policies. There will be long term investments as investors can comfortably invest without fear of risks involved. 
Balanced Government Budget
	A balanced government budget means that a state cannot spend more that its income. It would be unconstitutional for a government to run its economy on debts if the policy is passed in the country, it will require the president to submit to the congress a budget that have a balance between the expenditure and income.  Among other requirements are a provision to allow changes on the budget in times of war or other economic setbacks and a provision to allow the congress to enforce the amendment through legislation.
The supporters to this amendment have a view that the future generations are not supposed to be imposed on debts that were accumulated by the generations before them. They argue that both the President and the Congress have no burden towards achieving this goal. The Congress are unable to curb the debts through the normal legislative procedures.  They therefore feel that the only way to solve the debt “problem” is to have a constitutional constraint.
Those who oppose the amendment argue that balanced government budget will deny the future generation the ability to face national emergencies. Lack of ability to solve emergencies will arise from lack surplus resources set aside for emergencies. They feel that the financial imbalance in the country is due to lack of political will but not out of insufficiency. They argue that balanced government budget will not achieve its goals. The policy makers will at the end evade these restrictions devaluing the constitution.
My position on these topics
Zero-Inflation Target
	There is real danger in having a zero inflation target and it should not be implemented.
	Comparing the argument of those who are in support of this policy against those who are not in support, there are more negatives that advantages brought by it. To start with zero inflation will result investor losing there earlier invested resources. Many of consumers in the market especially those who consume expensive commodities will fail to buy them while expensive and wait for prices to lower. As a result may investors will be forced to lower this prices and endup making losses instead of growth. Many potential investors will not be able to take loans for investments as loan payments will be higher than the benefits obtained from them. In addition, zero inflation makes is hard to adjust wages. If the firms are not able to regulate wages in a method that is more acceptable to the employee, the workers will resist. This will result real wage an employment. In general if zero-inflation is achieved there will be more economical problems than there will be development.
Balanced government Budget
	A balanced government budget should be implemented.
	The constitution should be amended to accommodate a balanced government budget policy because;
	It will eliminate the threat of accumulated debts. If the government continues to plans for budgets that are beyond its income, it will result to the country being into crisis which can be translated even to the future generations. Therefore, this policy will enable prevent bad debts. In addition to elimination bad debt, the policy would enable the government to reduce actual debts and fund real liability.  Evaluating the national debt is at $20 trillion which includes the unfunded liability which US happen to have./The liability includes all the pension programs, healthcare programs and other social activities that the government have not paid for. Heritage foundation states the US actual debts to be $4trillion only.  With a balance budget the government will be able to address these liabilities. Another advantage of a balanced budget is that it will allow deficit spending during emergencies in the country
Conclusion 
[bookmark: _GoBack]	 Unresolved macroeconomics issues should be carefully be evaluated before decisions are made and implemented. They have both advantages that that can improve the national economy and still have disadvantages that can adversely affect the economy. Giving the two discussed issues, a zero inflation target would literally lead to collapsed economy with less growth. The issues are left on the hands of politicians to decide with the citizen having a less in decision making. 












